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DRY BULK MARKETDRY BULK MARKET

DEMAND   DEMAND   -- ConfluenceConfluence ofof factorsfactors
CongestionCongestion

AsianAsian EconomiesEconomies

ChineseChinese steelsteel –– coalcoal -- graingrain

PsychologyPsychology –– operators’ operators’ pyramidpyramid / / futuresfutures

ThermalThermal coalcoal / / highhigh oiloil pricesprices / / nuclearnuclear problemsproblems

SUPPLY SUPPLY 
Limited Limited fleetfleet growthgrowth –– more more focusfocus onon tank and containertank and container
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CONSEQUENCES OF EXTREMELY HIGH RATESCONSEQUENCES OF EXTREMELY HIGH RATES

•• PROHIBITIVE TRANSPORTATION COSTS ?  PROHIBITIVE TRANSPORTATION COSTS ?  

-- MORE SHORT MORE SHORT –– HAUL TRADES   HAUL TRADES   -- ifif alternatives alternatives 

-- COMBINED CARRIERS IN DRY BULK   COMBINED CARRIERS IN DRY BULK   -- 12 / 311  12 / 311  mdwtmdwt

-- BULK  IN CONTAINER   BULK  IN CONTAINER   -- BackBack--haulhaul / / FrontFront--haulhaul

-- MODEST  SHORTMODEST  SHORT--TERM  COMMODITY  SUBSTITUTIONTERM  COMMODITY  SUBSTITUTION

-- PORTS  AND  INPORTS  AND  IN--LAND  INFRASTRUCTURE  LAND  INFRASTRUCTURE  -- CongestionCongestion

-- NEWBUILDING   NEWBUILDING   -- DeliveryDelivery 2007 / 2007 / HighHigh resaleresale pricesprices

-- DEMOLITION   DEMOLITION   -- MinimalMinimal

MOMENTUM IN DEMAND MOMENTUM IN DEMAND -- DOWNSIDE RISKS ?DOWNSIDE RISKS ?
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• Middle East downturn

• Russian exports

• Conservation – Hybrid cars

• Gas propulsion

• High oil price
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