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The General Situation of China’s Fertilizer Industry
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The Current Situation and Prospect of China's High-analysis
Phosphate and Compound Fertilizer M ar ket

The production capacity increased fast but the percentage of utilization of
capacity was not high.

By the end of 2001, the production capacity of chemically produced phosphate
and compound fertilizers reached 17.30 Mt. The proportion of the production
capacity of high-analysis phosphate and compound fertilizers in total
phosphate fertilizer capacity went up to 48% from 10% of ten years ago.
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Table 1 The Main Additional Production Capacities of High-analysis Phosphate and
Compound Fertilizersin Recent Two Yearsin China

Unit: 1000t of product

Additicral Capacity
{1000 of product)
Heha Sino-Arab Chemical Fertilmers Co Ltd ron HPE
JEnE Jiangsy Ruthe Fetilmer Co Ltd 40 MaP
Anhui Zuenzhou Sulfunc Acid Plant 40
Anbi Liguo Chernical Industry Stock Co Ltd 240
Shandong | Laizhoy Jinoing Chemical Co Lid 100

Qangdao Changhua p 100
“Tianli Biochemical [nﬂ.L.]sI:r:.' Co Lad 1on

Zibo .Eu:-f:r,g Componand Plant 100 =
Angin Aobag Chemical Co Lid | soP-HFE
Hubei Hubes Hiangyn Chemical En[du:g Co &D | e
sangfan, Inorgandc Chernacal Plant General 30 | MAP
Chongaing | Win-win Group Manchuan Weifeng Chemdcal Plant General 40 MAP
Sichusan Sichuan Shibua Holding Co Ltd 50 MAP
Sichuan Hongda Holding Co Lid Shitwa Co 6 MAP
Sichuan Shifsng Yingfeng Industry Co Lid 0 MAP
Sichuan Sulfunc Acid Plant 60 | MaP
Jinhe Phosphate Mne Chemical Plant 1] MAP
Guchou Siyang Fertilzer Indusiry Co Lid SOP-MPK
Yunnan Phosphate Fertilizer Pland 3 MAP
TSP
Yupran Tree-Circle Sinochen Cargll Fentlzer Co AP

FProwvince Enterprises Produect




Table 2 Production and Capacity of Chemically Produced Phosphate and Compound
Fertilizersin 2001 in China

e  w W [

Some facilities with atotal capacity of 900,000t of MAP stopped running in 2001
because of fund shortage, among which some facilities have stopped praduction
for many years due to external factors and cannot resume production any ‘more,
some are waiting for bankruptcy or being merged or rented by other enterprises
due to market and fund reasons in recent years but they are able to restore
production. In addition, there is still a capacity of around 370,000t of NPK
unused in China. Besides, the TSP production in Hubei Jingxiang Chemical
Group Co Ltd still has not reached its full capacity of 560,000t up to now.

Table 3 Production and Capacity of Chemically Produced Phosphate and Compound
Fertilizersin 2001 in China
Unit:1000 tons of product

:

AP
Proportion of the production in capacity(%o)

Some facilities with atotal capacity of 900,000t of MAP stopped running in 2001
because of fund shortage, among which some facilities have stopped production
for many years due to external factors and cannot resume production any fnore,
some are waiting for bankruptcy or being merged or rented by other enterprises
due to market and fund reasons in recent years but they are able to restore
production. In addition, there is still a capacity of around 370,000t of NPK
unused in China. Besides, the TSP production in Hubei Jingxiang Chemical
Group Co Ltd still has not reached its full capacity of 560,000t up to now.




The potential isgreat in China’s phosphate and compound fertilizer market

Table 4 The Phosphate Fertilizer Demand-in Raising FEP Content in Plowland
in 2000-2010 in China

FEP content Average FEP content Plowland area Demand (%P205)
(mg/kg) Q) (1m hectares) (1000t )

Table 5 The Estimated Figur e for-Chinese Phosphate Fertilizer Demand and Supply in 2005

Unit: 1000t of P,Og

Based on the increase rates of apparent consumption of high-analysis phosphate and
compound fertilizers in 1997-2001, the devel opment of new projects, market fagtors
and WTO entry impacts, the apparent consumption of Chinese high-analysis
phosphate and compound fertilizers in 2005 is projected as shown in Table 6.




Table 6 Forecast on Supply and-Demand for Phosphate and Compound Fertilizer swithin 5 Yearsin China
Unit: 1000t of P,O,
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Conclusion

The production capacity of high-analysis phosphate and compound fertilizers
will continue to go up in following 5-10 yearsin China.

Table 7 Fertilizer Import Quota after China’s WTO Entry
Unit: 1m tonnes of product

The current phosphate and compound fertilizer supply cannot meet the
requirement from China’'s agriculture sector.

The current phosphate and compound fertilizer production capacity can only meet
47% of the total requirement. China still needs to import high-analysis phosphate
and compound fertilizers for along period of time.




The End
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