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US Lower-48 Average Annual Wet Gas
Productive Capacity to 2010
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Major North American Gas
Exploration and Development Hotspots
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US Gulf of Mexico*
Wet Gas Productive Capacity Outlook
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Gulf of Mexico Gas Productive Capacity
(Bcf per day)
1990 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2010
Shelf 16.7 12.6 11.7 110 102 97 87 79 72 66 61 56 45
Flexure Trend 0.3 20 25 30 35 41 48 55 58 66 73 71 64
Total Gulf ~ 17.0 14.6 14.2 14.0 13.7 13.8 135 134 13.0 13.2 134 127 109

Source: Cambridge Energy Research Associates
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Canadian Gas Production
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Canadian Gas Production
1999 2000 2001 2002 2003 2004 2005 2006 2007

WCSB 157 158 165 16.6 16.6 168 170 172 175
Eastern offshore 0.0 0.3 0.5 0.5 0.5 0.5 0.7 1.0 15
Total 157 161 170 171 171 173 17.7 182 19.0

Source: Cambridge Energy Research Associates
Updated October 2002
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Storage Inventories: From Surplus to
Tightness
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US Generation Project Status, 1990-2005
(as of September 2002)
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North American Natural Gas Power
Demand
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Declines in Industrial Production
(Gas-intensive and Selected Manufacturing Sectors)
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LNG—Import Facilities

Operator:

Cove Point LNG

Vaporization Capacity

Storage Capacity

1 Bcf per day
(750 allocated for imports)

5 Bef
(expanding to 7.5 Bcf)

Number of Tanks 4
Tanker Berths 2
Draft 11 meters
Pipeline Connections Columbia Gas,
Transcontinental [
e Charles, LA (Ope

Operator:

Trunkline LNG

Vaporization Capacity

Storage Capacity
Number of Tanks
Tanker Berths
Draft

Pipeline Connections

700 MMcf perday
(1,000 MMcf per day,
peak capacity)

6.3 Bef

3

1

12 meters

Trunkline, Gulf Coast Pipes

Source: Cambridge Energy Research Associates.
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Operator:

Distrigas LNG

Vaporization Capacity
Trucking Capacity
Storage Capacity
Number of Tanks
Tanker Berths

Draft

Pipeline Connections

1035 MMcf per day
100 MMcf per day
3.6 Bef

2

1

11 meters

Algonquin, Tennessee

b d, GA

Operator:

Southern LNG

Vaporization Capacity

Storage Capacity
Number of Tanks
Tanker Berths

Draft

Pipeline Connections

440 MMcf per day
(maximum sendout
is 675 MMcf per day)

4 Bef

3

1

12 meters

Southern Natural Gas
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World LNG Facilities

Existing LNG projects and
those under expansion or
initial development

© LNG projects possible
by 2005-2010

® LNG projects approved,
but not under development

G Proposed GTL project
= Countries likely to require
initial LNG imports
January 2001
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Long-term Value in the US Gas Market:
The 2.50-3.50 Fuel?
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Long-term Demand Reactions to High
Gas Prices
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New Realities New Risks
Henry Hub Prices

Rearview Mirror

= =Technology Enhanced

500 = = =Shades of Green = =World in Turmoil
4.50
4.00
3.50
Real
Dollars  3.00
per
Million 250
Btu 2.00
150 |
1.00 |
050 |
000 1 L L L L L L L 1 L 1 1 ]
2002 2004 2006 2008 2010 2012 2014

Source: Cambridge Energy Research Associates.
IFA_101802_NAG




If you have any questions about this presentation or
CERA in general, please feel free to contact

Ron Kapavik

800 TRY CERA

+1 936 931 1416
rkapavik@cera.com

Oakland, CA

Sao Paulo

Charles Square
20 University Road
Cambridge, Massachusetts 02138, USA
www.cera.com




